NOTICE OF INTENT

Department of Environmental Quality
Office of Environmental Assessment
Environmental Planning Division

Under the authority of the Environmental Quality Act, R.S. 30:2001 et seg., and in
accordance with the provisions of the Administrative Procedure Act, R.S. 49:950 et seq., the
secretary gives notice that rulemaking procedures have been initiated to amend the Air Quality
regulations, LAC 33:111.5901 (Log #AQ196).

Act 839 of the 1999 Regular Session enacted R.S. 30:2063(K), which exempts storers of
liquefied petroleum gas from regulation by the department for purposes of the chemical accident
prevention program. Thisrule will exempt from the chemical accident prevention program,
storers of liquefied petroleum gas whose facilities are permitted through or inspected by the
Louisiana Liquefied Petroleum Gas Commission of the Department of Public Safety and
Corrections, and storers of liquefied petroleum gas who use such gas as afuel in an agricultural
process. The basis and rationale for thisrule are to reflect this exemption made by Act 839 of the
1999 Regular Session of the Louisiana Legidlature.

This proposed rule meets an exception listed in R.S. 30:2019 (D) (3) and R.S.49:953 (G)
(3); therefore, no report regarding environmental/health benefits and social/economic costs is
required. This proposed rule has no known impact on family formation, stability, and autonomy
asdescribed in R.S. 49:972.

A public hearing will be held on November 29, 1999, at 1:30 p.m. in the Trotter Building,
Second Floor, 7290 Bluebonnet Boulevard, Baton Rouge, LA 70810. Interested persons are
invited to attend and submit oral comments on the proposed amendments. Should individuals
with a disability need an accommodation in order to participate, contact Patsy Deaville at the
address given below or at (225) 765-0399.

All interested persons are invited to submit written comments on the proposed regulations.
Commentors should reference this proposed regulation by AQ196. Such comments must be
received no later than December 6, 1999, at 4:30 p.m., and should be sent to Patsy Deaville,
Regulation Development Section, Box 82178, Baton Rouge, LA 70884-2178 or to FAX (225)
765-0486. Copies of this proposed regulation can be purchased at the above referenced address.
Contact the Regulation Development Section at (225) 765-0399 for pricing information. Check
or money order isrequired in advance for each copy of AQ196.

This proposed regulation is available for inspection at the following DEQ office locations
from 8 am. until 4:30 p.m.: 7290 Bluebonnet Boulevard, Fourth Floor, Baton Rouge, LA 70810;
804 Thirty-first Street, Monroe, LA 71203; State Office Building, 1525 Fairfield Avenue,
Shreveport, LA 71101; 3519 Patrick Street, Lake Charles, LA 70605; 3501 Chateau Boulevard,
West Wing, Kenner, LA 70065; 100 Asma Boulevard, Suite 151, L afayette, LA 70508; 104
Lococo Drive, Raceland, LA 70394 or on the Internet at http://www.deqg.state.la.us/
planning/regs/index.htm.

James H. Brent, Ph.D.
Assistant Secretary



PROPOSED RULE/OCTOBER 20, 1999 AQ196

Title 33
ENVIRONMENTAL QUALITY
Part I11.Air

Chapter 59. Chemical Accident Prevention and Minimization of Consequences
Subchapter A. General Provisions

§5901. Incorporation by Reference of Federal Regulations

* k% *

[See Prior Text in A-C.5]

6. In 40 CFR 68.130 the list of substances is modified to read, Storers of
liquefied petroleum gas whose facilities are permitted through or inspected by the Louisiana
Liguefied Petroleum Gas Commission of the Department of Public Safety and Corrections or
storers of liquefied petroleum gas who use such gas as afudl in an agricultural process are not
subject to the provisions of this Chapter.

AUTHORITY NOTE: Promulgated in accordance with R.S. 30:2054 and 30:2063.

HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, Office
of Air Quality and Radiation Protection, Air Quality Division, LR 20:421 (April 1994), amended
LR 22:1124 (November 1996), repromulgated LR 22:1212 (December 1996), amended LR
24:652 (April 1998), LR 25:425 (March 1999), amended by the Office of Environmental
Assessment, Environmental Planning Division, LR 26:****



FI SCAL AND ECONOM C | MPACT STATEMENT
FOR ADM NI STRATI VE RULES LOG #: AQ 196

Per son

Prepari ng

Statenent: Stacie M Merritt Dept . : Environnmental Quality
Phone: (225) 765- 0166 Ofice: Envi ronnent al Assessment
Return Rul e: LAC 33:111 5901

Address: PO Box 82215 Title: Chemi cal Accident Prevention

Revi si ons
Bat on Rouge, LA 70884

Date Rul e
Takes Effect: Upon Promul gation

SUMVARY
(Use conpl ete sentences)

In accordance with Section 953 of Title 49 of the Louisiana Revised
Statutes, there is hereby submtted a fiscal and econom c i npact
statenent on the rule proposed for adoption, repeal or anmendnent. THE
FOLLOW NG STATEMENTS SUMVARI ZE ATTACHED WORKSHEETS, | THROUGH |V AND W LL
BE PUBLI SHED IN THE LOUI SI ANA REG STER W TH THE PROPOSED AGENCY RULE

|.  ESTI MATED | MPLEMENTATI ON COSTS (SAVI NGS) TO STATE OR LOCAL
GOVERNMENTAL UNI TS ( Sunmar y)

This rule provides for deregulation of Liquefied Petroleum Gas (LPGQ
facilities pursuant to Act 829 of the 1999 Regul ar Session and will reduce
the current workl oad and costs of the Chenical Accident Prevention Program
(CAPP) as they specifically relate to this industry. However, on June 21
1999, the overall programentered a new work phase when ri sk nmanagenent
plans for regulated facilities were subnitted. Review of plans and foll ow
up facility audits will dramatically increase the programs workl oad.
Original departnment estinmates indicated that additional staff would be
needed if all possible sources including the LPG industry submitted risk
managenent plans. Wthout the LPG facilities, the staffing and resources

dedicated to this programw ||l nore closely match the antici pated workl oad.
Envi ronmental Trust Fund revenue from other sources will be used to

suppl ant the revenue fornerly collected fromthe LPG facilities so as to
mai ntain the overall |evel of funding for this program

1. ESTI MATED EFFECT ON REVENUE COLLECTI ONS OF STATE OR LOCAL
GOVERNMVENTAL UNI TS ( Sunmar y)

As a result of Act 839 of the 1999 Regul ar Legi sl ative Session, the
Loui si ana Chemi cal Accident Prevention Programw Il |ose $175,500 per year
of its revenue.

I11. ESTI MATED COSTS AND/ OR ECONOM C BENEFI TS TO DI RECTLY AFFECTED
PERSONS OR NON- GOVERNMENTAL GROUPS ( Summar y)

Li quefied Petroleum Gas permitted facilities that fall under this rule wll
no | onger pay an estimated $175,500 in annual maintenance fees.

| V. ESTI MATED EFFECT ON COWPETI TI ON AND EMPLOYMENT ( Sunmary)

There is no expected effect on conpetition and enpl oynent.

Si gnature of Agency Head or Desi gnee LEG SLATI VE FI SCAL OFFI CER OR
DESI GNEE

James H Brent, Ph.D., Asst. Secretary

Typed Nane and Title of Agency Head or Desi ghee

Date of Signature Date of Signature

LFO 10/ 05/ 92



FI SCAL AND ECONOM C | MPACT STATEMENT
FOR ADM NI STRATI VE RULES

The followng information is requested in order to assist the Legislative
Fiscal Ofice inits review of the fiscal and econom c inpact statenent
and to assist the appropriate |egislative oversight subcommttee inits
del i beration on the proposed rule.

A

Provide a brief summary of the content of the rule (if proposed for
adoption or repeal) or a brief summary of the change in the rule (if
proposed for anmendnent). Attach a copy of the notice of intent and
a copy of the rule proposed for initial adoption or repeal (or, in
the case of a rule change, copies of both the current and proposed
rules wth anmended portions indicated).

This rule will exenpt fromthe chem cal accident prevention program
storers of liquefied petroleumgas (LPG facilities that are
permtted through or inspected by the Louisiana LPG Gas Conm ssi on
of the Departnent of Public Safety and Corrections, and storers of
LPG who use such gas as a fuel in an agricultural process.

Summari ze the circunstances which require this action. |If the
Action is required by federal regulation, attach a copy of the
appl i cabl e regul ati on.

Act 839 of the 1999 Regul ar Legislative Session requires this
action.

Compliance with Act Il of the 1986 First Extraordinary Session
(1) WII the proposed rule change result in any increase in the
expenditure of funds? |If so, specify anount and source of funding.

The proposed rule will not result in any increase of expenditure of
funds by the Louisiana Departnent of Environnmental Quality.

2) If the answer to (1) above is yes, has the Legislature
specifically appropriated the funds necessary for the associ ated
expenditure increase?

(a) Yes. |If yes, attach docunentation.
(b

No. | f no, provide justification as to why
this rule change should be published at this tine.

This section is not applicable.



FI SCAL AND ECONOM C | MPACT STATEMENT

WORKSHEET

A COSTS OR SAVI NGS TO STATE AGENCI ES RESULTI NG FROM THE ACTI ON
PROPOSED

1. What is the anticipated increase (decrease) in costs to inplenent the
proposed action?

COSTS FY 99-00 FY 00-01 FY 01-02
PERSONAL SERVI CES

OPERATI NG EXPENSES

PROFESSI ONAL SERVI CES

OTHER CHARCGES

EQUI PIVENT
TOTAL - 0- - 0- - 0-
MAJOR REPAI R & CONSTR
POSI TI ONS( #)
2. Provide a narrative explanation of the costs or savings shown in
"A.1.", including the increase or reduction in workl oad or additiona

paperwor k (nunber of new forns, additional docunentation, etc.)
anticipated as a result of the inplenentation of the proposed action

Descri be all data, assunptions, and nethods used in calculating these
costs.

This rule provides for deregulation of Liquefied Petroleum Gas (LPGQ
facilities pursuant to Act 829 of the 1999 Regul ar Session and will
reduce the current workl oad and costs of the Chenical Accident
Preventi on Program (CAPP) as they specifically relate to this

i ndustry. However, on June 21, 1999, the overall programentered a
new wor k phase when ri sk nmanagenent plans for regulated facilities
were submitted. Review of plans and followup facility audits wll
dramatically increase the programs workload. Oiginal departnent
estimates indicated that additional staff would be needed if al
possi bl e sources including the LPG industry submitted ri sk managenent
plans. Wthout the LPG facilities, the staffing and resources

dedicated to this programwi |l nore closely match the antici pated

wor kl oad.  Environnmental Trust Fund revenue from other sources wll be

used to supplant the revenue formerly collected fromthe LPG

facilities so as to maintain the overall level of funding for this

program

3. Sources of funding for inplenenting the proposed rule or rule change.

STAREECGENERAL FUND FY 99-00 FY 00-01 FY 01-02
AGENCY SELF- GENERATED

DEDI CATED
FEDERAL FUNDS
OTHER (' Speci fy)

TOTAl - Q- - Q- -Q-

4, Does your agency currently have sufficient funds to inplenent the
proposed action? |If not, how and when do you antici pate obtaining
such funds?

This section is not applicable.

B. COST OR SAVI NGS TO LOCAL GOVERNMENTAL UNI TS RESULTI NG FROM THE
ACT! ON PROPOSED

1. Provide an estinmate of the anticipated i npact of the proposed action
on | ocal governnmental units, including adjustnents in workload and
paperwork requirenents. Describe all data, assunptions and net hods
used in calculating this inpact.

This section is not applicable.

2. I ndi cate the sources of funding of the local governnental unit which
will be affected by these costs or savings.

This section is not applicable.
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FI SCAL AND ECONOM C | MPACT STATEMENT

WORKSHEET

1. EFFECT ON REVENUE COLLECTI ONS OF STATE AND LOCAL GOVERNMENTAL UNI TS

A What i ncrease (decrease) in revenues can be anticipated from
t he proposed action?
REVENUE | NCREASE/ DECREASE FY 99-00 FY 00-01 FY 01-02
STATE GENERAL FUND
AGENCY SELF- GENERATED -175, 500 - 175, 500 - 175, 500

RESTRI CTED FUNDS*

FEDERAL FUNDS

LOCAL FUNDS

TOTAL -175, 500 -175, 500 -175, 500

*Specify the particular fund bei ng inpacted.

Provide a narrative explanation of each increase or decrease in
revenues shown in "A " Describe all data, assunptions, and nethods
used in calculating these increases or decreases.

Two hundred thirty-eight facilities that have registered with the
Chem cal Accident Prevention Program have permts wth the LP Gas
Conmi ssion. These facilities had been invoiced $175,500 for an
annual nmai ntenance fee. As a result of Act 839, storers of |iquefied
petrol eum gas permtted or inspected by the Louisiana Liquefied
Petrol eum Gas Comm ssion and storers of |iquefied petroleumgas who
use such gas as a fuel in an agricultural process will not be
assessed an annual mai ntenance fee. Therefore, the Louisiana

Chemi cal Accident Prevention Programw |l |ose $175,500 per year of
its revenue.



FI SCAL AND ECONOM C | MPACT STATEMENT

WORKSHEET

COSTS AND/ OR ECONOM C BENEFI TS TO DI RECTLY AFFECTED PERSONS OR

NONGOVERNVENTAL = GROUPS

A

What persons or non-governnental groups would be directly

af fected by the proposed action? For each, provide an estimte
and a narrative description of any effect on costs, including
wor kl oad adj ustnents and additional paperwork (nunber of new
forms, additional docunentation, etc.), they may have to incur
as a result of the proposed action.

Storers of liquefied petroleumgas would benefit fromthis rule
because an estimated $175, 500 per year in fees would no | onger
be assessed.

Al'so provide an estimate and a narrative description of any
i npact on receipts and/or incone resulting fromthis rule or
rul e change to these groups.

No i npact is expected on receipts and/or incone as a result of
this rule.

EFFECTS ON COVPETI TI ON AND EMPLOYMENT

| dentify and provide estimates of the inpact of the proposed action

on conpetition and enploynent in the public and private sectors.

I nclude a summary of any data, assunptions and nethods used in

maki ng these esti mates.

No i npact on conpetition and enploynent in the public and private
sector is expected as a result of this rule.



